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Scoping Palm Oil production vs other vegetable oils
Oil palm has emerged as the world’s most important vegetable oil
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World production of vegetable oil
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Scoping Palm Oil yields vs other vegetable oils
Palm oil is the most land effective vegetable oil  
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Comparing Land Use Yields of Oilseed Crops 
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Scoping Palm Oil prices vs other vegetable oils
Palm oil is the most cost effective vegetable oil  
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Composition of the RSPO
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 Multi-stakeholder Initiative

 Supply Chain Operators 

Growers, Processors & Traders, Consumer Goods & Retailers)

 Banks

 NGO‟s 

Social & Environmental
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IOI Group and progress with RSPO

IOI have been a founding member of the RSPO 

 IOI has 12 mills, 80 Estates in Malaysia

Å 1st movers to enter Certification (May „08)

Å Pamol Sabah have been rewarded RSPO Compliance Certification (Feb „09) 

Å Another 4 Management Units have been audited by Certification Bodies and 
submitted to RSPO for approval

Å Audit plan is to complete all 12 Management Units by end 2011 

Å Process is on track; 

Preparation & Training for RSPO certification program has already been carried out on most 

of our estates
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IOI Group’s broader sustainability initiatives

Å Land Use Yield 50% higher vs average Land Use Yield of the Palm Oil industry 

 Currently IOI average is 6.1 mt/ha  vs. Industry average of 3.8 mt/ha

Å Zero Burning Policy

Å Green House Gas Initiatives

 Methane elimination pilot program 

 Electrical Generation from Biomass  

Å POPSI Smallholder Initiative (with Solidaridad)

Å HUMANA project (with Borneo Child Aid Society) 

Å Satellite Carbon Store Mapping (with Sarvision)
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IOI-Loders Croklaan Europe

Å Both European production sites (Rotterdam and Wormerveer) are RSPO  
supply chain certified

 Certification took over 4 months

Å [Mass Balance] and [Book & Claim] supply chain mechanisms are in operation

Å Availability of Segregated RSPO Certified Palm Oil (fractions) in progress.

Å The market is showing serious interest in RSPO CSPO
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Demand status RSPO CSPO 
The Food perspective

 [Mass Balance] vs [Book & Claim]

 Similar claims

 Mass Balance premium exceeds Book & Claim premium

 Mass balance scheme incorporates fraction cost risks

Å Supply Chain development: Book and Claim  Mass Balance  Segregated

9



11-dec-09 Let’s create together

Demand status RSPO CSPO 
The Fuel perspective

The economical operators are confronted with uncertainties:

 Compliance of voluntary schemes

 RSPO compliance with European Union‟s RED directive

Å Principles & Criteria

Å Supply Chain Mechanism (Mass Balance)

Å Green House Gas

Å The implication of the Palm Oil default value in the RED of 19% GHG 
savings vs fossil fuel requires growers to work with disaggregated values 
for GHG 

 a 3rd party auditor have evaluated one of our Management Units:

the calculated values are 50%+

Å Timing

Å End-users have uncertainties at the moment of contract booking whether 
their booked contracts are compliant with RED and national interpretations, 
like the German BioSt-Nach V & Biokraft-Nach V 
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Take aways

 Oil Palm:

 has emerged as the world‟s most important vegetable oil source

 uses less land and generates more oil per hectare vs other sources

 is a low cost product

 RSPO Oil Palm is the most credible way to ensure sustainable sourcing  

 RSPO Growers have done/are doing great efforts to make RSPO CSPO 
available

 Palm Oil Users, mainly European operators, are adopting RSPO CSPO

 Expected supply chain mechanism development for food applications is: 

Book & Claim  Mass Balance  Segregated is “the end game”

Å Palm oil for use as biomass for energy can meet the 35% requirement for GHG 
savings by some growers if disaggregated values are used.
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